
Abstract ID: 367 for SIEPI (Auto-Generato 08/06/2024 12:34)

Copyright 2024 SIEPI powered by WPAbstracts Pro

Post-COVID Air Connectivity and CO2 Emissions: Evidence
from a Structural Model
by Megersa Abera Abate | Alessandro Barattieri | Alberto Brugnoli | Flavio Porta | World Bank Group |
World Bank Group & ESG UQAM | University of Bergamo | University of Bergamo

Abstract ID: 367
Inviato: 22/04/2024

Evento: XXII Workshop Annuale SIEPI
Argomento: 1. Analisi sull\\\'industria italiana e internazionale

Parole chiave: Air Transport, China-US, Industrial Organization, Supply shock, Sustainability
The recovery of air transport connectivity after the COVID-19 pandemic has been highly
heterogeneous. The number of direct flights operated between US and China in August
2023 was only 6% of the pre-Covid period. The recovery rates in the routes between China
(and the US) and other regions of the world were substantially higher. Moreover, the US-
China connections in the post-COVID period were also characterized by a large increase in
prices and in the share of passengers using connecting flights. Starting from this motivating
evidence, we outline and estimate a structural model to simultaneously estimate demand
(nested logit) and supply (following BLP 1995) of air transport connectivity to evaluate the
implications for welfare and CO2 emissions of these supply restrictions. Very preliminary
estimates indicate that re-establishing the direct connectivity between US and China to the
pre-pandemic levels could increase total passenger traffic between the two countries by
620%, reduce prices by 62%, increase both consumer surplus and airline profits, and reduce
CO2 emission per passenger by about 18%.


