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The empirical evidence points toward a within-sector heterogeneity in terms
of firms’ R&D intensity (share of expenditures on sales) which, moreover, does
not converge to a common level over time. Using a balanced panel of the world’s
top R&D investors, we first investigate whether there is a different degree of time
persistence along the R&D intensity distribution. Secondly, we analyse whether
the persistence in and the transition to different levels is heterogeneous between
four R&D-intensive sectors. As a general result, we find that companies with low
R&D intensities are more likely to move towards medium levels than companies
with high intensity of R&D expenditures. Hence, the persistence is mainly due
to the behaviuor of the latter companies. Although company size plays the most
significant role, differences across sectors emerge with respect to the persistence and
the entry in the top and bottom 20% of the R&D intensity distribution.


